
Macroprudential Policy and Spillovers:
Evidence from Chinese Corporate Credit in Tax Havens

Research Question
▶ Does China’s domestic macroprudential

regulation provoke spillovers of corporate debt
in tax havens?

Why Should We Care?

▶ Tax havens as conduits for Chinese firms to
access the international capital market

▶ Coppola et al. (2021): the amount of corporate
bonds from the US to China increases from $3 to
$48 billion in 2017 after adjusted reallocation
from tax havens to its true destination.

▶ ⇒ It is important to know firms’ motivations and
the associated implications.
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Identification Strategy

Main strategy: difference-in-difference
Policy event (credit tightening): “New Regulation on
Asset Management” in April 2018
Purpose: I intend to use this policy change as a
source of shock to the availability of market credit to
state-owned enterprises (SOE) and non-SOEs.

Context: SOEs VS. non-SOEs

Preliminary Findings and Discussions

▶ The macroprudential policy in 2018 has potentially
provoked non-SOEs to issue bonds in tax havens.

▶ The spillover effects are especially significant for
firms in the real estate sector.

▶ What are the implications for productivity and
financial stability?

Regression

Dit = 𝛽1NSOEi × Postt + 𝛿i + 𝛿t + ΓXit + 𝜖it
▶ Dit: a dummy of one if a firm i issues bond in tax havens in year t

▶ NSOEi: a dummy of one if a firm i is non-state-owned
▶ Postt: a dummy of one if it is the year of 2018 or afterward
▶ Xit: control variables
▶ 𝛿i and 𝛿t: firm and year fixed effects
▶ Standard errors are clustered by firm and by year.

Dit = 𝛽2NSOEi×Postt×Real Estatei+𝛿i+𝛿t+ΓXit+𝜖it

▶ Real Estatei: dummy of one if a firm is in real estate sector

Baseline Results

(1) (2) (3) (4)
Issuance in Tax Havenit

NSOEi×Postt 0.007* 0.009* -0.008** -0.011**
(0.003) (0.004) (0.003) (0.004)

Postt×Real Estatei 0.048*** 0.055***
(0.008) (0.010)

NSOEi×Postt×Real Estatei 0.161*** 0.187***
(0.010) (0.012)

N 30979 23097 30979 23097
adj. R2 0.314 0.335 0.349 0.371

Controls No Yes No Yes
Fixed Effects (Firm, Year) Yes Yes Yes Yes
Standard errors in parentheses + p < 0.10, * p < 0.05, ** p < 0.01, *** p < 0.001
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